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5.	 Finalisation of contract:

5.1 	� Under Regulation 7 of the PIR, 1986 the importer is required to submit, within three months 
from the date of clearance of the last consignment or within such extended time as the 
proper officer may allow, the following documents for the purpose of finalization of the 
assessment:

(i)	 A reconciliation statement i.e. a statement showing the description, quantity and 
value of goods imported along with a certificate from a registered Chartered Engineer 
certifying the installation of each of the imported items of machinery;

(ii)	 Copies of the Bills of Entry, invoices, and the final payment certificate is insisted upon 
only in cases where the contract provides that the amount of the transaction will be 
finally settled after completion of the supplies.

5.2	 �To ensure that the imported goods have actually been used for the projects for which 
these were imported, plant site verification may be done in cases where value of the 
project contract exceeds Rs.1 crore. In other cases plant site verification is normally done 
selectively.

5.3	 �In the normal course, after submission of the reconciliation statement and other documents 
by the importers, the provisional assessments are finalized within a period of three 
months where plant site verification is not required and within six months where plant site 
verification is required. In cases where a demand has been issued and confirmed on such 
finalization and importer has not paid the duty demanded, steps are taken as per law to 
realise the amount.

6.	 Baggage:

6.1 	� All goods imported by a passenger or a member of crew in his baggage are classifiable 
under Tariff Heading 9803 and levied to a single rate of duty. Such goods need not be 
classified separately in the Tariff. However, Tariff Heading 9803 does not apply to motor 
vehicles, alcoholic drinks, and goods imported through courier service. Such assessment 
will also not apply to goods imported by a passenger or a member of the crew under an 
import license or a customs clearance permit.

7.	 Postal imports for personal use:

7.1 	 All goods imported by Post or Air for personal use are classifiable under a single 
Tariff Heading 9804 and levied to duty accordingly. This heading has been sub divided 
into two subheadings, one applicable to drugs and medicines and the other, to the 
balance items so imported. Such goods will however be governed by the FTP as far their 
importability is concerned. Motor vehicles, alcoholic drinks and goods imported through 
courier service can however not be classified under this heading. Goods imported under 
an import license or a customs clearance permit will however not be classified under this 
tariff heading. 
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